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December 20, 2011

Ms. Debra A. Howland, Executive Director
New Hampshire Public Utilities Commission
21 South Fruit Street, Suite 10
Concord, New Hampshire 03301

Re: DW 10-217: Tioga River Water Company, Inc. (Tioga or Company)
Staff Report on Final Audit Report and SRF Loan Documentation

Dear Ms. How land:

The purpose of this correspondence is to report on two outstanding issues described in the
Settlement Agreement that was presented in this docket at hearing on October 6, 2011. The first
pertains to a Staff audit of certain plant additions placed into service by Tioga during 2010 which
are the basis for Step Increases for both the Company’s Tioga Division and GV’VVD Division.
The second issue pertains to the final documentation relative to an SRF loan which financed the
Company’s 2010 construction projects. As of the date of the hearing, this final documentation
had not yet been finalized by NHDES and the Company. The Settlement Agreement indicated
that Staff would provide a report to the Commission on both of these issues as soon as they were
resolved.

The Commission’s Audit Staff completed its review of the 2010 plant additions and a
Final Audit Report was issued on October 10, 2011. A copy of that Final Audit Report is
attached to this correspondence. The only exception which results in potential adjustments to the
respective project costs for each division pertains to Audit Issue # 5. In that audit issue, it was
reported that certain newspaper advertising costs were overstated by $482 for both the Tioga
Division and the GVWD Division. Staff analyzed the effect of these potential adjustments on
the proposed revenue requirements and rates for each division. Amended revenue requirement
schedules are attached to this correspondence showing the effect of these cost revisions for each
of Tioga’s divisions.
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